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OPINION APEC 2011 IN HAWAII

D id you know Intel's

Pentium 4 processors

are produced in the

Philippines? Or that all the Texas

Instruments DSP chips used in

all Nokia cell phones and 80 per-

cent of the Ericsson cell phones

come from the Philippines?

What about cars-- did you know

that every major car company

Ford, Toyota, Nissan, Honda,

Mercedes-Benz, BMW, Volvo,

Kia, and Suzuki all have either

full or partial manufacturing

sites in the Philippines? As far as

business process outsourcing,

the Philippines has just over-

taken India December 2010 as

the world leader in business sup-

port functions such as shares

services and business process

outsourcing (BPO); and that the

top 10 BPO firms of the United

States operate in the Philippines.

Filipinos' high literacy rate and

proficiency in the English lan-

guage give them a competitive

advantage over other newly in-

dustrialized nations. The role

that the Philippines plays in the

computer and car manufacturing

industries, as well as BPOs is

just one example of how fast the

country is becoming a steady

force in today's global market.

These types of investments,

as well as export, import, tariffs,

trade, and regional economic

partnerships are among the

major issues the Philippines and

other member-countries of the

Asia-Pacific Economic Cooper-

ation (APEC) will be discussing

at the APEC 2011 summit in

Honolulu, November 7-13. In

addition to the Philippines, other

APEC members include Aus-

tralia, Brunei, Canada, Chile,

China, Hong Kong (China), In-

donesia, Japan, South Korea,

Malaysia, Mexico, New

Zealand, Papua New Guinea,

Peru, Russia, Singapore, Chi-

nese Taipei, Thailand, Vietnam

and the United States. The heads

of state for each member coun-

try, including U.S. President

Barack Obama, top-level cabinet

members, international finance

ministers, diplomats, policy-

makers, heads of the World

Bank and World Trade Organi-

zation, and business giants will

take part in the summit, the first

time that the U.S. is hosting

since the inaugural APEC meet-

ing in Washington, 1993.  Philip-

pines President Benigno S.

Aquino III is expected to extend

his stay beyond the summit to

meet with Hawaii's Filipino

community. 

As the host state, Hawaii

will gain an economic boost

both immediate and long term.

The immediate economic impact

comes in 20,000 APEC atten-

dees and 2,000 global media rep-

resentatives filling about

120,600 hotel rooms in a tradi-

tionally off season for tourism.

The APEC summit is expected

to bring in about $120 million in

consumer spending. In the long

term, the projected exposure

worldwide will help to solidify

Honolulu as a top mature

tourism destination with world

class facilities able to host the

largest of conventions, with

APEC as the grandest example.

The global media coverage for

the week of APEC amounts to

millions of dollars of free pub-

licity for the state.

As residents of Hawaii, we

are excited to play host to this

historic event. As Filipino Amer-

icans, we realize that perhaps the

APEC summit carries even

greater meaning in our ancestral

homeland in the way trade and

investments will affect our fel-

low Filipinos' daily lives.

Snapshot of the 
Philippine Economy

As a new industrialized na-

tion, the Philippines is in perfect

position to choose smart, sus-

tainable growth for its people.

The country has become largely

a service economy, comprising

about 55 percent of its Gross Do-

mestic Product (GDP: all goods

and services sold) and 52 percent

of its labor force. Industry is sec-

ond with roughly 30 percent of

the GDP and 15 percent of the

country's workers. Where the

Philippines is envied among

fully developed industrialized

nations is that the Philippines

still has a large (but shrinking)

agriculture sector, comprising

about 15 percent of the GDP

and 33 percent of labor. Agri-

culture is an area where the

Philippines must exercise long-

term, careful judgment to fortify

and protect: first for its self-sus-

taining ability to feed its own

people, and second to use as an

export commodity. Much of the

fully developed industrialized

nations have become too mod-

ernized and dependent on food

imports to feed its people and

struggle with market price fluc-

tuations.

Rising GDP Should Not Be
The Only Goal

Philippine policymakers, es-

pecially those involved in the

APEC summit, must realize that

GDP should not be the only

benchmark for progress. The

Philippines GDP is about $373.6

billion. According to the World

Bank and International Mone-

tary Fund (IMF) it is about 40-

45th in the world, or in the upper

20 percent of world countries.

The GDP growth is about 7 per-

cent. As a developing country, it

is still posting positive growth

while many fully industrialized

nations record flat or negative

GDP, or false GDP growth at the

expense of running up national

debt as in the U.S.

What GDP does not meas-

ure is quality of life, quality of

family, quality of health, quality

of economic independence,

quality of national freedom,

quality of business practices,

quality of environment, nor fair-

ness in income distribution.

Should the Philippines choose to

move in a dangerous direction of

attracting investments at all costs

as other developing countries

with higher GDPs that com-

pletely lift most environmental

and labor laws, and abolish ex-

port taxes, the Philippines in the

long term will find its efforts

counter productive in building

healthy, independent communi-

ties. Down this path, only a se-

lect class of individuals would

benefit. This would be irrespon-

sible growth that average Fil-

ipinos could not reverse once

ventured too far down the road.

The gold standard for the Philip-

pines should be attracting "qual-

ity investment," "quality

investors." Investors helping to

build infrastructure are most at-

tractive. 

In the country's rush to grow

too rapidly and build their GDP,

the Philippines must also be

mindful of running up their ex-

ternal foreign debt. At the close

of 2010, the country's foreign

debt to the IMF, World Bank,

and private corporations totaled

US $60 billion. The Debt-to-

GDP ratio is 34 percent for 2010,

which is high. Putting it into per-

spective, American banks and

lenders generally would reject

debt ratios exceeding 40 percent.

Again, a high GDP doesn't trans-

late to stable, true growth, when

factoring in debt. Given the

weak global economy, the

Philippines through Bangko

Sentral ng Pilipinas, its central

bank, ought to work with IMF

and the World Bank at the APEC

summit in restructuring their

loan-interest rate portfolios.

Sustainable Economic
Growth

With 32 percent of the

Philippine population living in

poverty (58th in the world, upper

36 percentile), the country has a

lot to work on ensuring that

basic necessities of food, water,

shelter, education and healthcare

are accessible to the masses of

people. 

Foremost among any type of

economic growth is enhancing

the country's food security. The

country must develop advanced

methods of farming and provide

incentives for large agricultural

landowners to supply food to a

greater majority of the popula-

tion. Tax incentives or outright

land reform should be developed

strategically to ensure that more

Filipinos are involved in agricul-

ture both as a 1) business and 2)

farming as a means to feed the

community. APEC and the

Philippines are working in part-

nership to improve the country's

food security. Philippine law-

makers must also ensure that the

country's food demand is given

first priority. Eradicating starva-

tion in poverty-stricken commu-

nities should take precedent

while balancing the amount of

food to be exported abroad for

profit. The rate of food produc-

tion yields, mixed farming and

crop rotation should also be con-

sidered to prevent long-term de-

struction of soil quality.

Establishing clean and en-

ergy-efficient methods is another

important goal in sustainable

economic growth. APEC is

working with the Philippines in

the development of electric rural

transportation and harnessing

natural gas for public use in

homes and businesses. The

Philippines is fortunate to be rich

with mineral and geothermal en-

ergy resources. The country is

able to produce enormous MW

of electricity from geothermal

sources that supplies 27 percent

of total electricity production,

second only to the U.S. The dis-

covery of natural reserves in the

Malampaya oil fields off

Palawan is being used to gener-

ate electricity already in three

gas-powered plants. As an is-

lands-nation, the Philippines is at

an advantage to integrate solar,

water and wind to the country's

energy program. Energy re-

sources are available, it's just a

matter of optimizing clean pro-

duction and fair, efficient distri-

bution. The Philippines can build

partnerships with other APEC-

member countries further along

the path of establishing clean, al-

ternative energy.

Filipinos Around The World
Watching

Fi l ip ino  communi t ies

around the world watch in ex-

citement the development of our

ancestral home country. In the

setting of the APEC summit, we

hope that leaders of the Philip-

pines always consider first the

welfare of its people over invest-

ment just for investment sake

and a rising GDP. Progress of a

country goes well beyond eco-

nomic growth which in some

parts of the world has become

nightmarish in undermining

democracy and the ecosystem.

We are confident in our Filipino

leaders back home that they will

embrace sustainable economic

growth. As Filipinos, we have a

rich tradition of putting people

first. Our watchful eyes on

shared power and love for free-

dom have kept our leaders in

check. How else could we ex-

plain the successful, non-violent

revolutions in the Philippines

that have reversed power by a

few back to power by the people. 

We are proud that the coun-

try has advanced well enough to

be active, strong members of

APEC, contributing to the bet-

terment of the region and world.

Yes, the Philippines is open for

business. Quality investors are

welcome who will help to build

communities, compensate

workers fairly, and preserve the

country's environment. Fil-

ipinos have one of the few gen-

uine mixed economies left of

service, industry and agricul-

ture. The latter two, industry

(manufacturing) and agricul-

ture, are preferred and must be

strengthened for long-term eco-

nomic vitality.

It is true the Philippines has

immense work to be done; but in

its pursuit toward moderniza-

tion, we hope Filipinos can

achieve balanced progress,

maintaining family bonds, intel-

lectual, emotional, moral and

spiritual existence--this is the

Filipino way of life. Mabuhay to

our kababayans and welcome to

the APEC summit.

Philippine Delegation Should Focus 
On Sustainable Growth at APEC Summit
By Edwin Quinabo
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APEC NEWS APEC 2011 IN HAWAII

H
awaii will be in full view

to the world as Waikiki,

Nimitz Highway and the

rest of Honolulu have been

spruced up for the culmination

of APEC this November, which

welcomes about 20,000 dele-

gates, staff, friends and family,

and media from 21 countries

representing more than half of

the world's economy. 

"This could be $120 mil-

lion for Hawaii's economy,"

says Rep. Tom Brower, Chair

of the Tourism committee

whose district covers Waikiki.

"I am happy to see beatifica-

tion projects around my neigh-

borhood. In a way, I wish

these efforts were ongoing.

New sidewalks, nice trees.

Overall, it's cleaner. It was

nice to see the government

and businesses work together

to help us put our best face

forward."

Hawaii was handpicked

by President Barrack Obama

to host the APEC Leaders'

Week from Nov. 7 to 13 put-

ting the Aloha State in the map

not only as a tourism destina-

tion but as a business, meet-

ings and conventions

destination.

"Our analysis shows that

APEC Leaders’ Week will

generate more than $120 mil-

lion in direct spending to our

community and more than $7

million in tax revenue," says

the APEC 2011 Hawaii Host

Committee. "But the real ben-

efit is the long-term opportu-

nity for Hawaii to position

itself as a place for business,

innovation and investment."

Led by Senator Daniel In-

ouye, with the cooperation of

federal, state and county gov-

ernment officials, Hawaii

business leaders, labor and

non-profits, the Hawaii Host

Committee was formed to pro-

vide help with all of the

arrangements necessary to

support APEC Leaders Week. 

"Successfully executing

APEC 2011 will strengthen

our reputation as a world-class

destination for meetings and

conventions," the Committee

underscored.

"APEC is a good opportu-

nity for Hawaii to showcase it-

self as a travel destination not

just for couples, but for busi-

nesses as well," agrees Brower,

mentioning that the Convention

Center can hold up to 30,000

people. It has won several

awards, most notably the Prime

Site Award, which it has re-

ceived since 1999.

Approximately 1,000 vol-

unteers are presently being

trained in various capacities

including hospitality,

meet/greet delegates, and as

directional support and meet-

ing room attendants, at the

Honolulu International Air-

port, the Hawaii Convention

Center, events and receptions,

hotels and on transportation

shuttles.

For the Business Innovation

Showcase, out of 100 applica-

tions, the five final awardees

are: Skai Ventures (Statewide),

Sopogy (City & County of

Honolulu), Big Island Carbon,

LLC (Hawaii County), TREX

Enterprises (Kaua‘i County)

and HNU-Energy (Maui

County). They will be given op-

portunities to advertise and

market their products and serv-

ices at several venues including

Ala Moana Center and the

Hawaii Convention Center, vir-

tual display booths, and other

media opportunities, and to

connect with the 21 economies

and US mainland companies. 

Economy leaders will be

coming from Australia;

Brunei-Darussalam; Canada;

Chile; China; Hong Kong,

China; Indonesia; Japan; Re-

public of Korea; Malaysia;

Mexico; New Zealand; Papua

New Guinea; Peru; Philip-

pines; Russia; Singapore; Chi-

nese Taipei; Thailand, Viet-

nam and the United States.

Secretary of the Treasury

Timothy Geithner will con-

vene the APEC Finance Min-

isterial Meeting on Nov. 10

while Secretary of State

Hillary Clinton and U.S. Trade

Representative Ron Kirk will

co-host the APEC Ministerial

Meeting on Nov. 11. President

Barack Obama will convene

the APEC Economic Leaders’

Meeting scheduled on Nov.

12-13. 

Nov. 13 will be the North

American Leaders’ Summit

with Prime Minister Stephen

Harper of Canada and Presi-

dent Felipe Calderon of Mex-

ico with discussion focusing

on competitiveness, citizen se-

curity, energy and climate

change, and North America’s

role in the Americas as well as

in global economic, political,

and security issues.

Philippine President Be-

nigno Aquino III., who is visit-

ing the State for the first time,
(continued on page S11)

APEC Marks Hawaii as a Business Destination

Photography: Virgil Gabriel

By Fiedes Doctor
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Redefining APEC Based on 
Socio-Cultural Issues

T
he term APEC (Asia-Pa-

cific Economic Coopera-

tion) has not been around

very long. It was popularized in

recent decades with the rise of

globalization, which advances

the theory of a global society in

which goods, knowledge, ideas,

communications, beliefs, fash-

ions, drugs, products and so on,

flow across and beyond territo-

rial boundaries of independent

nation-states in the international

community.  

In short, globalization ad-

vances the view that the con-

struction of a global society is

the way to go for the future of

nations of the world. This in turn

means a “single place” bound to-

gether by the interdependence of

financial, economic, technologi-

cal and ecological factors. This

view runs counter to the notion

of independent nation-states

based on the principles of na-

tionalism and autonomy.

With the increasing popular-

ization of globalization came the

need for interregional coopera-

tion in the various continents

such as the European Union

(EU), the North America Free

Trade Agreement (NAFTA) and

now APEC, to mention only

some major examples. They are

all premised on the philosophy

of interdependent economies,

which are deemed better off if

the flow and production of

goods across territorial bound-

aries could be more systemati-

cally and efficiently organized

and managed by reducing the

barriers that prevent such  results

from happening. 

Globalization signaled the

beginning of a new era in terms

of revising or rearranging past

structures of production and dis-

tribution, which are deemed out-

moded for a rapidly globalizing

world.

A NEW ASIA-PACIFIC

REGION

Historically, Asia was di-

vided into three basic compo-

nents. The first is East Asia

(earlier known as the “Far East”)

which includes the countries

such as Japan, China and

Korea—which have become the

poorest in the current 21-mem-

ber APEC and only a cut above

the most impoverished nations

of Asia, such as Laos, Cambo-

dia, Burma (Myanmar),

Bangladesh, Pakistan and East

Timor.  

It is extremely hard to accu-

rately measure the extent of

poverty in any of these countries

because it varies immensely in

degree. The CDE sectors  in the

Philippine economy, which con-

stitute the vast majority of Fil-

ipinos, experience varying

stages of poverty, which cannot

be measured entirely by income

level.  

A poll taken in September

2010 counted 16 percent of

households (equivalent to 3 mil-

lion families) claiming to have

had nothing to eat at least once

in the past three months. Figure

on an average of 5 members per

family and that immediately

translates to some 15 million Fil-

ipinos facing occasional hunger.

And if the 28 percent figure

mentioned earlier designating

the poor sectors of the popula-

tion were to be translated in

terms of bodies, that means

about 30 million people in a pop-

ulation of 94 million (as of

2010). The persistence of

poverty in at least one-third of

the population cannot sustain

even moderate economic

growth, let alone maintain social

and political stability.

Fortunately, many in these

poorer sectors are able to survive

not because of APEC or govern-

ment assistance but because of

regular remittances they receive

from families and relatives over-

seas, mostly in the U.S. and the

Middle East, which amount to

some $20 billion annually.

That’s more than 10 percent of

the country’s GDP. Without this

safety net, the Philippines would

be even poorer. The “under-

ground economy” also enables

the people to eke out a daily ex-

istence at the fringes.  

However, with the current

worldwide recession and finan-

cial crisis, these remittances will

decrease, resulting in harder

times for much of the population

in the Philippines. It’s a vicious

cycle that perpetuates the sense

of dependency that has resulted

from this continuous flow of re-

mittances from abroad, which

also results in social ills like di-

viding families and letting chil-

dren grow up with either or both

parents absent. 

Meanwhile, the government

continues to rely on this steady

source of foreign income almost

to the point of not aggressively

pushing measures to stem the in-

ternational outflow of much of

the country’s labor force. There

is also the nagging question of

what the government does with

the proceeds or interest incomes

from these remittances, which

are deposited in  foreign Philip-

pine banking systems, before

they reach the beneficiaries in

the country.  

In any event, poverty re-

mains the most serious problem

in the country and poses a major

barrier to economic growth,

even if in recent years the Philip-

pine economy was reported to

have gained at the rate of 4.4 or

even 5 percent annually. High

population growth and political

instability in some areas have

contributed to the persistence of

the poverty condition.  

ENDEMIC CORRUPTION

This is another scourge af-

flicting Philippine society, which

has been viewed cynically by

Filipinos themselves as a “way

of life.” The Philippines has one

of the biggest numbers of anti-

corruption laws and measures

and dramatic investigations are

constantly being conducted by a

slew of anti-graft offices created

to prosecute official corruption.

But alas, no big-time grafters or

notorious individuals who are

known corrupters have ever

been jailed or meted appropriate

retribution.  

At most, convicted presi-

dents like Joseph “Erap” Estrada

are placed under house arrest in

very comfortable quarters in the

metropolitan area. Or else, ac-

cused officials or cronies of high

officials, such as those in the

Marcos regime, either win their

cases or even get re-elected to

public office. Strange country

we have! In other countries,

these corrupt officials are ban-

ished permanently never to re-

turn to the countries they

plundered. In many cases, they

are assassinated or brought to

swift justice. 

In his inaugural address in

June 2010, President Benigno

FEATURE APEC 2011 IN HAWAII

“First World Asia.” The Philip-

pines was originally included in

this listing because in the 1950s

and 1960s, its economy was ba-

sically strong, next only to

Japan, as observers were wont to

say then.

The second is Southeast

Asia, a group of mostly smaller

and “less-developed” countries

and territories, which includes

the Philippines. This part of Asia

has been described as one of the

most ethnically, linguistically

and culturally diverse regions in

the world. Singapore is included

here but it is part of “First World

Asia” in terms of its international

economic standing. 

The third is South Asia, an-

other collective grouping of cul-

turally-diverse societies which

includes India, Pakistan,

Bangladesh, Sri Lanka, Nepal

and other smaller territories in

the region.

The term “Pacific” was used

in a discrete sense to designate

territories and island nations en-

compassed by the vast Pacific

Ocean, which were convention-

ally divided into Melanesia, Mi-

cronesia and Polynesia. With the

current configuration, nations in

the Pacific Rim like Australia,

New Zealand, Russia and Chile

are now part of the “new” APEC

construction.

The advent of globalization

and consequent international mi-

grations and movements beyond

these conventional territories en-

hanced the need to form a larger

entity to better manage the Inter-

national traffic of human and

material resources. In time, the

existing regional bodies at the

time, such as ASEAN (Associa-

tion of Southeast Asian Nations),

moved closer to becoming part

of yet another overarching body,

now known as APEC.

The rationale for such trans-

formation was that the time had

come for a “new world system”

to integrate smaller economies

and sub-economies into a

broader framework through such

devices as free trade, interna-

tional agreements and standards

of democratization, deregulation

and decentralization, which

would result in more efficient

and productive economic growth

that would benefit most of the

countries participating in these

integrated networks of interna-

tional trade. Thus APEC was

born based on these economic

principles and its global reach

transcends historically-defined

national boundaries.  

The rest of this essay will

argue that APEC’s perceived

macro-economic gains cannot be

said to apply universally to the

poorer members of the alliance,

such as the Philippines and its

counterparts in the “Third

World” which have persistent

fundamental problems like

poverty, corruption, social in-

equality, poor educational sys-

tems, insurgency, ill health, low

or inadequate job preparation

and other problems of a social

and cultural nature.

Space doesn’t allow a full

discussion of these fundamental

structural issues in the country,

so we can only deal with two of

these most serious problems,

namely poverty and corruption.

PHILIPPINE POVERTY IN THE

CONTEXT OF APEC

Among the original six

ASEAN members, the Philip-

pines has the most persistent in-

cidence of poverty as measured

by living on the equivalent of

U.S. $1.25 a day. The other five

countries have shown steady

progress in reducing poverty

since 1998, but the Philippines

has not.  

The current figure for the

poverty index is 28 percent,

which is a questionable statistic

to begin with. Some sources es-

timate as high as 70 percent, oth-

ers from 50 to 60 percent. In

whatever way it is measured, the

Philippines ranks among the

By Belinda A. Aquino, Ph.D.

(continued on page S5)
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Aquino III proclaimed, “Kung

walang korap, walang mahirap!”

(If no one is corrupt, no one is

poor!) You may not necessarily

agree with that pronouncement,

but it underscores one of the

highest priorities of the new ad-

ministration. It also shows the

clear relationship between

poverty and corruption.

“Corruption basically robs

government of the ability to pos-

itively affect the lives of every

Filipino,” Aquino stressed in his

inaugural speech. Now, full-

scale investigations are again

filling the air against accused

corrupt parties in the previous

Arroyo administration, including

possibly the former president

herself, who is currently a mem-

ber of the Philippine Congress.

Of course, it remains to be seen

how far these investigations will

go and if there will be conviction

rates that can at least convince

the usual skeptics that this anti-

corruption crusade has taken off.

It has become a trite expression,

but the lack of political will on

the part of the national leader-

ship is at the heart of this contin-

uing issue of corruption. 

Corruption, of course, adds

tremendously to business costs,

so it is viewed as the most dev-

astating  problem negatively im-

pacting the Philippines’

investment climate. In a Trans-

parency International (TI) cor-

ruption survey in 2010,  the

Philippines received the same

shameful score close to the gut-

ter, meaning the highest locus of

corruption, as Bangladesh, Zim-

babwe and Nigeria, and was just

one tenth of a point above Pak-

istan. However faulty the

methodology of some of these

polls comparing nations on some

national variables, it just feeds

the poor mage or perception of

the Philippines as far as the

prevalence of corruption is con-

cerned.  

This is the biggest challenge

for the Aquino administration, in

addition to the more fundamental

one of poverty. If the president

can make his anti-corruption pro-

gram work in terms of producing

credible results, not slaps on the

wrist or watered down punish-

ment, President Aquino will have

found a “defining moment” for

his presidency.

Every presidency, however

bad, usually aspires to such dra-

matic defining moments in his-

tory. His mother, Cory Aquino,

however hemmed in she was by

various coup or destabilization

attempts, will always be remem-

bered as the one who restored

“democratic space” through

“people power” in the country

following the ouster of a well-

entrenched dictatorship. 

Her son should be able to

follow by making his own mark

on future Philippine history and

he can focus on his anti-corrup-

tion crusade or the most mean-

ingful “land reform” the country

has had.     

CONCLUSION

I have no doubt that APEC

is generally concerned about re-

ducing the extent of social ills

and inequalities, such as the ones

discussed above, among its

member nations, especially

those that have been growing

negatively vis-a-vis their more

successful counterparts in the al-

liance. This is or should be a nat-

ural concern because APEC’s

economic goals cannot be

achieved in a vacuum. Eco-

nomic progress cannot occur

under dire conditions of continu-

ing poverty, social injustice, ill

health, inadequate or poor edu-

cation, corrupt governance, po-

litical instability and low level of

skills and productivity.

However, most policy pro-

nouncements coming from inter-

national or regional entities like

APEC and advocates of global-

ization aggressively stress “en-

gines of economic growth” such

as information technology, com-

puter training, tourism, trade

promotion, export diversifica-

tion, private sector job creation,

land or property development

and other such goals of an

macroeconomic nature. 

Such goals essentially favor

those who already have devel-

oped more advanced  human and

material infrastructures to pursue

these kinds of economic en-

deavor—in short the more in-

dustrially advanced economies

of the so-called First World.

Globalization is leaving the poor

countries behind even as the

modernization train rolls along.  

Economic  gains on the na-

tional level do not trickle down

to the great majority of the

masses on the periphery. “Free

trade” has often been critiqued

as advantaging the already eco-

nomically advantaged nations,

while the poorer countries lag

further behind. And “globaliza-

tion” has been demonized for

exacerbating rather than reduc-

ing the wide income disparities

that exist  among nations.

As we begin the second

decade of the 21st century, it’s

imperative that the globalization

paradigm and its spin-offs like

APEC be redefined radically to

factor in the importance of

equally, if not more salient, is-

sues that can lift the poorer na-

tions from the quagmire of

poverty and a host of other his-

torical, social, cultural and polit-

ical deficits. In this way, they can

begin to gradually move towards

the path to sustainable produc-

tivity, respectability, security and

prosperity.  

(DR. AQUINO is former Professor of
Political Science and Asian Studies at
the University of Hawaii-Manoa, where
she was also the founding Director of
the Center for Philippine Studies. An in-
ternationally known authority on con-
temporary Philippine society and
politics, Dr. Aquino has authored nu-
merous books and publications and
served as visiting professor, research
fellow, lecturer, vice president and con-
sultant in various foreign institutions in-
cluding the prestigious Tokyo University
of Foreign Studies).

FEATURE APEC 2011 IN HAWAII

REDEFINING... (from page S4)
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The Status of Education in the
Philippines

In 1991, the education sys-

tem was reaching a large part of

the population, at least at the el-

ementary level. In 1988, the

number of those who completed

fourth grade was 88 percent, up

from 82.6 percent in 1970. Lit-

eracy rates were virtually the

same for women and men. Ele-

mentary education was free and

in the 1987 academic year, was

provided to some 15 million or

96.4  percent of the school age

group. High school enrollment

rates were approximately 56 per-

cent nationwide but were lower

on Mindanao and in the Eastern

Visayas region. Enrollment in

institutions of higher learning

exceeded 1.6 million.

Filipinos have a deep regard

for education, which they view

as a primary avenue for upward

social and economic mobility.

From the onset of U.S. colonial

rule, with its heavy emphasis on

mass public education, Filipinos

internalized the American ideal

of a democratic society in which

individuals could get ahead

through attainment of a good ed-

ucation. Middle-class parents

made untold sacrifices in order

to provide secondary and higher

education for their children.

Philippine education institu-

tions in the late 1980s varied in

quality. Some universities were

excellent; others were consid-

ered “diploma mills” with low

standards. Public elementary

schools often promoted students

regardless of achievement and

especially those in poor rural

areas who had relatively low test

scores.

The proportion of the na-

tional government budget going

to education varied from a high

of 31.53 percent in 1957 to a low

of 7.61 percent in 1981. It stood

at 15.5 percent in 1987. The peso

amount however, has steadily in-

creased, and the lower percent-

age reflects the effect of a larger

total government budget. Al-

though some materials were still

in short supply, by 1988 the

school system was able to pro-

vide one textbook per subject per

student. In 1991, the Philippine

government and universities had

numerous scholarship programs

to provide students from low-in-

come families with access to ed-

ucation. The University of the

Philippines followed a “social-

ized tuition” plan whereby stu-

dents from higher income fami-

lies paid higher fees and students

from the lowest income families

were eligible for free tuition plus

a living allowance.

Millennium Development
Goals (MDG)

MDG is a set of time-bound

and measurable goals and targets

for combating poverty, hunger,

diseases, illiteracy, environmen-

tal degradation and discrimina-

tion against women. It consists

of 8 goals, 18 targets and 48 in-

dicators, covering the period

1990 to 2015. They are:

1. Eradicate extreme poverty

and hunger

2. Achieve universal primary

education

3. Promote gender equity and

empower women

4. Reduce child mortality

5. Improve maternal health

6. Combat HIV/AIDS, malaria

and other diseases

7. Ensure environmental sus-

tainability

8. Develop a global partner-

ship for development

In September 2000, member

states of the United Nations

(UN) gathered at the Millennium

Summit to affirm commitments

towards reducing poverty and

the worst forms of human depri-

vation. The Summit adopted the

UN Millennium Declaration,

which embodied specific targets

and milestones in eliminating

extreme poverty worldwide. A

total of 189 countries, including

the Philippines, committed

themselves to making the right

to development a reality for

everyone. For most nations to

achieve the MDGs, they must

get not only additional financial

resources from both domestic

and external sources, but also

formulate policies and set up an

institutional environment that

ensures resources are used effi-

ciently and effectively. 

Education segment of the
MDG: Update on Goals 2 
and 3

The Philippines is commit-

ted to the World Declaration on

Education for All (EFA) and the

second goal of the MDG— to

achieve universal primary edu-

cation by 2015. The National

Action Plan (UNESCO 2010)

adopted in 2006 was formulated

as the country’s master plan for

basic education. In 2000, the

Philippines reported that it had

achieved substantial improve-

ment in terms of access to basic

education but still faced chal-

lenges in the areas of early

childhood care and develop-

ment, internal efficiency and

learning outcomes (NCEFA

1999). 

The latest report as of Feb-

ruary 2011 showed that for

Goal 2: Achieve universal pri-

mary education, the Philippines

will meet about 85 percent of

the targeted goal of 100 percent.

For Goal 3, Promote gender

equality and women empower-

ment, will be significant only in

the ratio of literate females to

males but below a failing grade

in the employment of women in

the non-agricultural sector and

proportion seats for women in

the national parliament. 

By Teresita G. Bernales, Ed.D.

(continued on page S7)

A crowded classroom in the Philippines

As the premier forum for facilitating economic growth, co-

operation, trade and investment in the Asia-Pacific region, APEC

provides a forum for high-level discussion on a broad range of is-

sues, including the improvement of education systems in the Asia-

Pacific region. The goal of the APEC’s education activities is to

foster strong and vibrant learning systems across APEC member

economies, promote education for all and strengthen the role of ed-

ucation in promoting social, individual, economic and sustainable

development. 

The Philippines’ educational system as described in the fol-

lowing article could certainly benefit from APEC initiatives aimed

at improving education activities across APEC member economies.

H
istorically, the Philippines is a pioneer in education in Asia. We have
the oldest universities, colleges, vocational schools and the first modern
public education system created during the American colonial period. In

1899, one author said when Spain was replaced by the U.S. as the colonial
power, Filipinos were among the most educated subjects in all of Asia. How-
ever, Philippine education is no longer the leader in Asia and is slipping fur-
ther behind most Asian countries as shown by its failure to educate about one
third of its elementary-aged population.
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CHALLENGES

The Philippines has a long

way to go to meet the 2015

deadline. It is attainable if the

guidelines for implementation

are followed and the needed

budget is provided for. Filipino

parents value education as one of

the most important legacies they

can give to their children. They

believe that having a better edu-

cation opens opportunities that

would ensure a good future and

eventually lift them out of

poverty. Thus, they are willing to

make tremendous hardships to

send their children to school. 

However, with a poor fam-

ily’s severely limited resources,

education tends to be less priori-

tized over more basic needs such

as food and shelter. Thus, the

chances of the family to move out

of poverty are unlikely. It is there-

fore, important that the poor be

given equal access to education.

Poverty incidence (socioe-

conomic status), government ex-

penditure on education

(percentage of gross domestic

product [GDP]) and pupil–

teacher ratio (PTR) are key de-

terminants of school attendance

or net enrollment rate and for the

alects. However, use of Eng-

lish for teaching math and

science, English and litera-

ture subjects has endured. 

• Gender issues: some courses

are gender-centric especially

in vocational subjects and

course, 

• Drop-out rates: due to

poverty, more boys drop out.

The Philippines’s current

performance in education based

on the trends identified by the

EFA and MDG indicators is not

promising. It is quite likely that

the EFA and MDG targets will

not be met by 2015. Overall, the

Philippines has suffered a set-

back in most education outcome

indicators. These outcome indi-

cators are now being addressed

in the 2012 budget. 

The latest report on govern-

ment spending for education

shows that the national govern-

ment is set to spend P14.68 bil-

lion to build 41,381 new

classrooms next year (2012) and

another P2.879 billion to create

and fill 13,000 extra teaching po-

sitions for the public school sys-

tem. These amounts are included

in the P238.8-billion allocation

for the Department of Education

(DepEd) in the proposed P1.816-

trillion General Appropriations

Act for 2012. The DepEd’s slice

of the 2012 national budget is

15.2 percent, greater than its

P207.3-billion this year. 

This budget appears promis-

ing. When carried out and the

beneficiaries of this budget im-

plement their programs in a very

honest and transparent manner,

there is no way but to succeed.

There is much to be done be-

tween now and 2015. The gov-

ernment is optimistic that target

outcomes will be achieved. 

Going beyond the goal of

universal primary education, one

of the most serious problems in

the Philippines since the 1980s

was the large number of students

who completed college but

could not find a job commensu-

rate with their educational skills.

There is a major disconnect be-

tween college education and the

workforce needs of the Philip-

pines.  

We must have jobs for our

graduates. We cannot keep send-

ing our graduates to foreign

lands where a multitude of social

and emotional problems arise

within the family structure and

society. Likewise, this prevailing

employment scenario is creating

a culture of dependency to those

left behind. It is not giving any

incentive for those left behind to

find useful employment since

they have a steady income

stream from the overseas Fil-

ipino workers (OFWs). It is time

to revamp the education system

to take care of our students and

provide training for jobs that are

available in the Philippines. 

Community colleges are a

good source of job specific train-

ing for students who are not uni-

versity material. Parents,

schools, counselors and students

must be realistic in career plan-

ning. Public and private sectors

must have jobs for our workers

and actively recruit in colleges

and universities during students’

3rd and 4th year of college.  

We must stop the brain drain

that is hemorrhaging the country.

If properly utilized, these trained

personnel could facilitate eco-

nomic development. Filipinos

are intelligent, resourceful and

creative and when given the op-

portunity, they will emerge as

experts and leaders in their

fields, break new grounds and

reach ever expanding horizons

for themselves and their country.

THE STATUS... (from page S6) attainment of MDG Goal 2.

Family background and socioe-

conomic factors are as important

as school resources in determin-

ing whether a child will attend

school, survive and complete an

education level and achieve an

acceptable level of learning out-

come. 

The 2009 EFA Global Mon-

itoring Report (UNESCO2008)

identified the Philippines as

among the countries with de-

creased net enrollment rate from

1999 to 2006, and with the great-

est number of out-of-school chil-

dren (more than 500,000). 

Institutionalized
Problems
• Insufficient budget: lack of

classrooms books and sup-

plies, large number of stu-

dents.

• Total number of years of

schooling: 10, one of the

lowest in the world and per-

haps one of the factors in the

inadequacy of basic educa-

tion in the Philippines. 

• Medium of Instruction: Wa-

vering posture over which

language should be used in

educating Filipinos: Eng-

lish, Tagalog or local di-
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Founded in 1989 by Aus-

tralian Prime Minister Bob

Hawke, APEC’s goals continue

to be improving the economies

of their member nations by re-

ducing trade barriers.

Throughout the last 22 years,

the countries have negotiated

practices and agreements to in-

crease sales of goods across

borders, so that trade is fairer

and easier.  

One of the key issues in

these negotiations is the tax

that importing countries put on

the products we ship out to

them for sale over there.  Tar-

iffs on products are a serious

impediment to sales because

these taxes can make products

too pricy to be competitive in

the other country’s market-

place.  

For example, if you bought

a Hyundai or Kia, its low price

was probably a factor you con-

sidered, and that was made

possible because the U.S. taxes

on those imports is low.  On the

other hand, South Korea now

heavily taxes cars made in the

U.S. that are exported into

Korea for sale, so that Ameri-

can-made cars cost too much

for Koreans to buy.  The low

sale of our cars in the Korean

marketplace creates a large

trade deficit.  In 2006, only

about 4,000 cars manufactured

in the U.S. were sold in South

Korea, while more than

800,000 Korean-made cars

were sold in the U.S.  The great

imbalance is why the Office of

the United States Trade Repre-

sentative has worked hard to

negotiate a free trade agree-

ment with South Korea to

eliminate those tariffs.  Con-

gress ratified the agreement on

October 12, 2011, and it now

awaits ratification by South

Korea.

The sheer dollar amount of

trade the APEC members do

with our country is astonish-

ing: more than $2,000 billion.

Yes, that’s billion with a “b”.

That’s what keeps people em-

ployed here – being able to

send our goods out to other

countries for sale overseas.

The fundamental necessity of

preserving and increasing jobs

here in America is why cooper-

ation with APEC is so critical

for our own economic well-

being.

The free trade agreements

negotiated in furtherance of

APEC goals are expected to in-

crease our ability to sell our

products in foreign markets.  If

South Korea ratifies the trade

agreement, the removal of its

tariffs on our automobiles in

five years is expected to in-

crease American car sales to

them by about $250 million per

year and increase our exports

of machinery and equipment

by 33%.  The increase in ex-

ports means tens of thousands

of new American jobs.  By one

estimate this increase in manu-

facturing is expected to create

more than 70,000 new manu-

facturing positions here in the

states.  That’s something we

need.

Right now our largest ex-

ports to these APEC member

countries are machinery, elec-

trical machinery, mineral fuel,

and optic and medical instru-

ments.  Our other top exports

include plastics, aircraft, vehi-

cles, precious stones, and food.  

Who are our largest trade
partners?  

Canada is our top trade

partner and the U.S.-Canada

relationship is the world’s

largest trading relationship.

The 1987 Canadian-American

Free Trade Agreement made

this possible by eliminating tar-

iffs on most goods.  In 2010,

both countries traded $525 bil-

lion in goods (two-way).

China is our second largest

goods trading partner.  Unlike

our more or less even trade bal-

ance with Canada, however,

the U.S. imports more Chinese

products than we sell to them,

creating a goods trade deficit

of $273.1 billion in 2010.

China was our third largest

goods export market ($91.9

billion) but our largest supplier

of goods ($365 billion).

Mexico, thanks to the

North America Free Trade

Agreement signed by President

Clinton, is our third largest

trade partner ($393 billion two

ways in 2010).  Japan is our

fourth largest export market and

fourth largest supplier of goods

$209 billion in 2009).  

Here’s some facts about our

APEC trading partnerships to

help understand the great sig-

nificance of APEC for our

country’s economic well-being.

By Sen. Will Espero

COVER STORY APEC 2011 IN HAWAII

APEC Boosts Economies
by Reducing Trade Barriers

M
anufacturing means jobs, and manufacturing is driven by
sales of the products, which are determined by needs of the
buyers and the product price.  That’s basic. What’s not so ob-

vious are factors that affect the price and ability of the product to be
put on the market for sale.  That’s where APEC comes into play,
and why the work of APEC is so critical to America’s economic
health and ability to create jobs for people in our homeland.

MEMBER ECONOMY TRADE W/ U.S.

Australia Australia exports A$9.242 million to the U.S. and imports 
A$25.401 to U.S.  Major imports to U.S.: beef, alcohol, 
medical instruments, and other meat.  Major exports to 
Australia: are vehicles, civil engineering equipment and parts, 
medicine, and measuring and analyzing instruments. 

Brunei 141st largest goods export market in 2009 ($100 million) and
140th largest supplier of goods ($42 million).  Major exports to
Brunei: aircraft, machinery, electric machinery, optic and 
medical instruments, and special other. Major imports from 
Brunei:  knit apparel, woven apparel, special other, fish and 
seafood (shrimp and prawn), and plastic.

Canada World’s largest trading relationship: $525 billion in goods 
trade 2010 (exports $248 billion, imports $276 billion). Top 
exports to Canada: vehicles; machinery; electrical machinery;
mineral fuel, oil, natural gas; and plastic. Top imports from
Canada: mineral fuel, oil, natural gas; vehicles; machinery; 
plastic; and electrical machinery.

Indonesia 3rd main export market (US$83.64 billion) and imports of 
US$62.02 billion. Major imports from Indonesia are oil and 
gas.  

(continued on page S9)
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Japan 4th largest good trading partner with $181 billion 
(two way); 4th largest goods export market ($92 
billion) and 4th largest supplier of goods ($177 
billion).  Top exports to Japan were optic and 
medical instruments, machinery, aircraft, electrical 
machinery, and cereals.  Top imports were 
vehicles, machinery, electrical machinery, optic and 
medical instruments, and organic chemicals.

Republic of Korea 7th largest goods trading partner ($88 billion, two 
ways).  Top exports to Korea: machinery, electrical 
machinery, optic and medical instruments, aircraft, 
and organic chemicals.  Top imports from Korea: 
electrical machinery, machinery, vehicles, mineral 
fuel and oil, rubber.

Malaysia US is Malaysia’s third largest trade partner and it is 
our 18th largest trade partner ($33 billion two-way). 
Malaysia is one of world’s largest exporters of 
semiconductor devices, electrical goods, solar 
panels, and information & communication 
technology products. Top exports to Malaysia: 
electrical machinery, machinery, aircraft, optic and 
medical instruments, and iron and steel.  Top 
imports from Malaysia: electrical machinery,
machinery, optic and medical instruments, rubber, 
fats and oils.

New Zealand 56th largest goods partner ($5.6 billion two ways).  
Top exports to New Zealand: aircraft, machinery, 
special other, optic and medical instruments, and 
vehicles. Top imports from New Zealand: meat; 
dairy, eggs, and honey; wine; food additives; 
machinery.

Philippines 33rd largest goods trading partner ($15 billion two-
ways).  Top exports:  electrical machinery, 
machinery, cereals, optic and medical instruments, 
and food waste and animal feed.

Singapore FTA since 1/1/2004, 1st with Asian country.  13th 
largest trading partner ($37 billion two-ways). Top 
exports: machinery, electrical machinery, aircraft, 
mineral fuel and oil, and optic and medical 
instruments. Top imports: machinery, electrical 
machinery, organic chemicals, pharmaceutical 
products, and special other.

Thailand 24th largest trading partner ($31.7 billion two ways). 
Top exports to Thailand:  electrical machinery, 
machinery, optic and medical instruments, plastic, 
and precious stones.  Top imports: electrical 
machinery, machinery, rubber, prepared meat and 
fish (shrimp and tuna), and precious stones.

Taiwan 9th largest goods trade partner ($62 billion two 
ways). Top exports to Taiwan: machinery, electrical 
machinery, aircraft, optic and medical instruments, 
aircraft and spacecraft, and iron and steel.

Hong Kong 25th largest goods trading partner ($30.9 billion two 
ways).  Top exports to Hong Kong:  electrical 
machinery, diamonds and jewelry, machinery, optic 
and medical instruments, and aircraft.  Top imports 
from Hong Kong: electrical machinery, special other, 
precious stones, machinery, and toys and sports 
equipment.

People’s Republic 2nd largest goods trading partner with 
of China $457 billion (two ways).  In 2010, China was our 3rd 

largest goods export market in 2010 ($91.9 billion) 
and largest supplier of goods imports ($365 billion).  
Top exports were electrical machinery, machinery, 
miscellaneous grain/seed/fruit, aircraft, and optic and
medical instruments.  Top imports were electrical 
machinery, machinery, toys and sports equipment, 
furniture and bedding, and footwear. The US goods 
trade deficit was $273.1 billion in 2010.

Mexico 3rd largest trading partner ($393 billion two ways). 
Top exports to Mexico: electrical machinery, 
machinery, vehicles, mineral fuel and oil, and plastic.
Top imports from Mexico: electrical machinery, 
vehicles, machinery, mineral fuel and oil, and optic 
and medical instruments.

Chile 31st largest goods trading partner ($17.9 billion two 
ways). Top exports to Chile were machinery, mineral 
fuel, vehicles, electrical machinery, and plastics. Top 
imports from Chile were copper, fruit and nuts, fish 
and seafood, wood, and wine.

Peru 42d largest goods trading partner ($11.8 billion two 
ways).  Top exports to Peru were machinery, mineral
fuel, electrical machinery, plastic, and vehicles.  Top 
from Peru were mineral fuel, copper, knit apparel, 
precious stones, and tin.

Russia 24th largest goods trading partner ($31.7 
billion two ways).  Top exports to Russia were 
machinery, meat, vehicles, electrical machinery, and 
optic and medical instruments.  Top imports from 
Russia were mineral fuel, iron and steel, enriched 
uranium, nickel and articles thereof, and precious 
stones. 

Vietnam 30th largest goods trading partner ($18.6 

billion two ways).  Top exports to Vietnam were 

machinery, vehicles, food waste/animal feed, iron 

and steel products, and cotton/yard/fabric. Top 

imports from Vietnam were knit apparel, woven 

apparel, furniture and bedding, footwear, and 

electrical machinery.

APEC... (from page S8)
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Health Lessons to Learn from APEC
By Ramon Lorenzo Luis R. Guinto

T
his November 12-13, 2011,

member countries of the

Asia-Pacific Economic Co-

operation (APEC) will convene

in Honolulu to once again tackle

issues of regional economic con-

cern. As a physician and public

health advocate, I always try to

find links between socioeco-

nomic arrangements such as this

and population health and health

policy.

This APEC meeting in

Hawaii will be President

Noynoy Aquino’s second, as this

year is also his second in office.

I was in Hawaii on the day he

was declared the 15th president

by the Philippine Congress. I

was studying global environ-

mental issues as a U.S. Depart-

ment of State scholar at the

East-West Center, but I chanced

upon a seminar on health financ-

ing, which was by coincidence

co-organized by the Philippine

Health Insurance Corporation

(PhilHealth).

I recall asking the president

of PhilHealth after his lecture:

“How can PhilHealth be an in-

strument in achieving the Presi-

dent Aquino’s vision of health

for all?” He gave practical an-

swers, most of which I have yet

to see.

In his first State of the Na-

tion Address last year, President

Aquino announced his goal of

achieving universal health care

for all Filipinos by 2013. Popu-

larly known as the “Aquino

Health Agenda,” this ambitious

program aims to refocus Phil-

Health by increasing benefits for

both inpatient and outpatient

services, covering the informal

sector and the poorest of the

poor and mandating zero co-

payment for indigent patients in

government hospitals. 

I commend the vision of the

current administration to tackle

the inequitable access to health

care for many Filipinos. The sta-

tistics are grueling. A recent

study by the University of the

Philippines National Institutes of

Health found out that of 10 Fil-

ipinos who succumb to illness,

six die without seeing a doctor.

This is in the midst of a highly-

skilled health workforce, avail-

able medicines and other health

technologies, and existing health

care facilities, especially in the

cities.

However, a year and a half

has already passed and little

progress has been made. The

Philippine government should

work double time in addressing

this health equity challenge, as

health is not a numbers game but

a matter of social justice. Health

is a fundamental human right

and behind these numbers are

Filipinos like us who also want

to work to provide a better life

for their children.

Moreover, human health is

a vital resource for economic

progress. It is well-established

that disease lowers productivity

and raises absenteeism among

workers and that health care ex-

penditure is the top cause of im-

p o v e r i s h m e n t  a m o n g

middle-income families. My

hypothesis is that the Philip-

pines remains poor because the

people’s health is neglected.

And poverty begets more ill

health. It is a vicious cycle.

Fortunately, APEC does

recognize the value of health in

improving society and strength-

ening our economies. So in

2003, APEC formed the Health

Task Force to address health-re-

lated threats to member

economies. Since then, the Task

Force touched on a wide range

of health issues such as avian

influenza pandemics, work-

place environments for people

living with HIV/AIDS and

more recently, non-communica-

ble diseases. 

In 2010, APEC upgraded

the Task Force into a Health

Working Group and expanded

its focus by including “strength-

ening health system of each

economy including health fi-

nancing and human resources

which would lead to ensuing in-

clusive and secure growth.” I

have high hopes for this initia-

tive, as more than ever before,

strong health systems are essen-

tial in protecting people’s

health.

I also wish that APEC

would look into reducing gross

health inequities in the region,

which are avoidable and unac-

ceptable. I already mentioned

some Philippine statistics that

illustrate inequities within a so-

ciety. Between countries in the

region, for example, looking at

maternal mortality rate, which

is one of the measures of the

Millennium Development

Goals, 170 for every 1,000

mothers die of unnecessary

deaths and preventable causes

in the Philippines, while in

Thailand the rate is already 36,

while only 8 die in Japan. Of

course we know that there is no

biological reason for these in-

equities in health to persist.

Instead of tackling selected

diseases, APEC should concen-

trate not just in strengthening

health systems, but also in elim-

inating health inequities and ad-

dressing the social determinants

of health—the circumstances in

which people are born, grow,

live, work, and age. This ap-

proach means we need to look

beyond the health care system—

(continued on page S11)
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HEALTH... (from page S10)

will be meeting with local Fil-

ipinos in the political, cultural,

academic and business fields

after the APEC Leaders' Meet-

ing. 

The Philippine Consulate

said in a news report that this

would be a chance to present

to the President that the 340-

thousand Filipino and part-Fil-

ipino residents are positively

helping build the State and the

United States as a whole.

"It's always a unique and

exciting honor for our Filipino

Community whenever the

President of the Philippines

takes the time to visit us," says

Rep. Joey Manahan. "This

being President Benigno

Aquino III's first official visit

to Hawaii, we are definitely

looking forward to meeting

him and listening to his vision

for the Philippines and for

those of us living abroad." 

Rep. Manahan hopes the

APEC would lead to a discus-

sion on free trade agreements

between the Philippines and

the United States given that

the US Census Bureau has

shown that the US imports

more products from the

Philippines than it exports. 

"I was actually disap-

pointed to learn that a free trade

agreement is being considered

between the U.S. and eight

other APEC economies, but the

Philippines is not one of them,"

he says. "Perhaps Hawaii can be

a spring board for this conver-

sation to take place."

Other issues he deems im-

portant for discussion and

which would help boost

Philippine economy are:

human resource development,

food safety and security, and

counter terrorism.

This year's APEC focuses

on three themes to achieve a

"seamless regional economy"

between and among the 21

economies: Strengthening re-

gional economic integration

and expanding trade by ad-

vancing "next-generation"

trade and investment issues;

Promoting green growth and

fostering job creation in green

industries; Expanding regula-

tory cooperation and advanc-

ing regulatory convergence.

Transportation restrictions

will be enforced during the

APEC to ensure the safety of

delegates and guests, but with

special accommodations to

residents living within the

vicinity of the Convention

Center and Waikiki, where

most of the meetings will take

place. For traffic assistance

and advisory, contact the De-

partment of Transportation

and Services at (808)768-8305

or The Bus Customer Service

Department at (808)848-5555.

Or check the link

http://www1.honolulu.gov/dts

/ for a more detailed security

and traffic plan.

APEC MARKS... (from page S3)
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social programs, trade agree-

ments, economic arrangements,

etc. The Philippine government

can take leadership in this initia-

tive, not just because we can

share expertise on health care is-

sues, but because we have so

much to learn from our neigh-

bors in the Pacific Rim.

For example, in its attempt

to tackle social determinants, the

government of South Australia

pioneered a “Health in All Poli-

cies” approach. Through this

model, all government programs

and policies, whether from the

ministry of agriculture or foreign

affairs, are assessed through a

“health lens” of their impact on

health outcomes and their con-

tribution to reducing health in-

equities. The ministry of health

takes the lead in this “whole-of-

government” method of address-

ing health and health equity

issues.

When it comes to health

systems, Japan is the country to

emulate. Considered one of the

healthiest societies in the world,

Japan’s life expectancy reaches

into the 80s. Although the ma-

jority of doctors, hospitals and

insurance providers in Japan are

private, the government

adopted a social health insur-

ance model that requires every

citizen to be covered. Those

who cannot afford the premi-

ums receive assistance from the

government. This equitable

health financing scheme is com-

plemented with a strong em-

phasis on disease prevention

and health promotion. As more

people live longer, they face

challenges in terms of caring for

the elderly, which they have al-

ready started to delve into.

If we are looking for a

model closer to us in terms of so-

cioeconomic situation, Thailand

is probably the best example.

This country has already

achieved universal health care,

which started with the introduc-

tion of the 30-baht system,

where every Thai citizen only

needs to pay 30 baht to receive

needed in- and outpatient health

care services. Moreover, Thai-

land recently set an example in

putting health into the hands of

the people by creating a National

Health Assembly that allows

every voice—from government

to civil society to academia—to

be heard at the policy level.

Democratic spaces for participa-

tory governance are central if a

society aims to build cross-sec-

torial commitment towards re-

ducing inequities and tackling

social determinants.

The assignment for Presi-

dent Aquino during the APEC

meeting is to sit with leaders of

these countries and spend a few

minutes asking them how health

care issues should be tackled do-

mestically. Certainly, there is no

“one-size-fits-all” solution to

health problems of all APEC

members but picking the best

features and combining them

into a hybrid model might work

for us.

Now more than ever, the

Philippines and APEC members

at large need to realize that

healthy people bring healthy

economies, and so further com-

mitment to address pressing

health issues in the region is a

collective and urgent concern.

My fervent hope is that health

and health equity will soon be

placed at the center of APEC dis-

cussions because it is what is

best for our economies and right

for our people.

RAMON LORENZO LUIS R.

GUINTO is a medical intern at the Uni-
versity of the Philippines Manila-Philip-
pine General Hospital and the Regional
Coordinator for the Asia-Pacific of the
International Federation of Medical
Students’ Associations (IFMSA). In
2010, he was chosen by the United
States Department of State as a Global
Environment Scholar at the East-West
Center.
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Security Concerns Part of APEC Agenda 

T
he Asia-Pacific Economic

Cooperation’s (APEC) se-

curity concerns are prima-

rily directed at protecting

business, trade and investment.

Under a Growth Strategy of

Balanced, Inclusive, Sustain-

able, Innovative, and Secure

(BISIS) Growth approved last

year in Yokohama, APEC lead-

ers want to ensure that regional

growth and economic integra-

tion are sustainable and widely-

shared.  

APEC’s secure growth

strategy also strives to provide

a secure environment necessary

for economic activity by focus-

ing on counterterrorism and se-

cure trade; preparation for

emergencies and natural disas-

ters; enhancement of infectious

diseases preparedness, control

of non-communicable diseases,

and strengthening of health sys-

tems; strengthening food secu-

rity and food safety; and

combating corruption and pro-

moting transparency.

The Philippines has actively

pursued a secure growth strategy

in all five areas. APEC Philip-

pines reported that in May this

year, the government was se-

cured funding for eight capacity-

building projects worth U.S.

$950,000. The approved projects

address issues ranging from cli-

mate change, food safety, in-

vestor relations, social protection

and micro-, small- and medium-

scale enterprises development.

This article covers terrorism

that continues to affect the daily

lives of Filipinos.

PHILIPPINE RECORD IN

ADDRESSING TERRORISM

APEC has declared that ter-

rorism poses a direct threat to its

vision of secure, open and pros-

perous economies. In their ef-

forts to address this threat, APEC

Leaders have pledged to secure

the region’s people and its eco-

nomic, trade, investment and fi-

nancial systems from terrorist

attack and trade-based money

laundering. The leaders’ individ-

ual and joint actions to counter

terrorism are expressed in two

principle statements—the 2001

APEC Leaders Statement on

Counter-Terrorism and the 2002

Statement on Fighting Terrorism

and Promoting Growth. Their

commitments are also contained

in every subsequent annual

Leaders’ Declaration.

The Philippines is actively

engaged in regional and interna-

tional cooperation to address ter-

rorism. Last year, the country

ratified the 2007 Association of

Southeast Asian Nations

(ASEAN) Convention on Coun-

terterrorism and has hosted the

Third U.S.-ASEAN Senior Offi-

cial’s Dialogue on Transnational

Crime.

On the domestic front, the

Philippines has reduced the abil-

ity of terrorist and militant

groups to conduct terror activi-

ties in the country. The 2010

Country Report on Terrorism by

the U.S. Department of State ob-

served that Philippine security

services, with U.S. support, were

able to conduct counter-terror-

ism measures even as resources

were thinly stretched by other

demands, such as carrying out

humanitarian and disaster relief

assistance and securing elec-

tions.  

Despite a positive report,

much still needs to be done to

stamp out terrorism. Limited fi-

nancial resources, slow pace of

judicial and investigative re-

forms, corruption, low morale

and lack of cooperation among

law enforcement units continue

to hamper government’s efforts

in going after lawless elements.  

Some of these observations

were unraveled following the

January 25 bus bombing along

Edsa and the October 3 coordi-

nated attacks on mining facilities

in Surigao del Norte.  Counter-

terrorism analysts claimed that

the bus bombing occurred due to

a lack of a strong intelligence

gathering system. The mining

incident was blamed on amid re-

ports that soldiers were “afraid to

go out on patrol duty because

they doubted if their M-16 rifles

would fire during an encounter

with the enemy.”

The Philippine government

recognizes these limitations and

continues to take steps to com-

bat terrorism. APEC Philippines

reported that there is a project in

the pipeline to secure transporta-

tion against terrorism under

APEC’s banner. This coopera-

tive project between the Philip-

pines and the U.S. will be

implemented in 2012.

Other welcomed develop-

ments are proposed amendment

to the 2007 Human Security Act

that will focus on strengthening

the prosecution of suspected ter-

rorists. One of the provisions

under consideration is the lifting

of restrictions that require au-

thorities to inform suspected ter-

rorists that they are under

surveillance and that their bank

accounts are subject to investi-

gation. This is positive news for

the country’s anti-money laun-

dering law.

STRENGTHENING THE ANTI-

MONEY LAUNDERING LAW

The 2011 International Nar-

cotics Control Strategy Report

by the U.S. State Department

ranked the Philippines as 1 of 63

major drug-money laundering

countries in the world.  Profits

acquired from the drug trade are

laundered in legitimate busi-

nesses and used to influence

government officials for protec-

tion and support. The possibility

of linkages between these illegal

activities and funding of terror-

ist groups complicate the chal-

lenges faced in counterterrorism

efforts. 

One of the reasons why it is

relatively easy to conduct

money laundering activities in

the Philippines is the limited au-

thority of the Anti-Money

Laundering Council (AMLC) to

investigate. The AMLC is cur-

rently required to secure a court

order to examine bank deposit

accounts or to freeze assets, in-

cluding those of terrorist organ-

izations on the United Nation’s

list. This requirement goes

against the international stan-

dard that calls for the freezing

of terrorist assets without delay

from the time of designation.

The Philippines should enhance

AMLC’s access to financial

records so that it can rapidly

freeze suspect/terrorist assets.

There is also a need to

criminalize terrorist financing

as a stand-alone offense. At

present, the law requires a ter-

rorist act to have occurred and

does not include financial sup-

port to terrorist entities for other

purposes such as recruiting,

training and social welfare proj-

ects.  A recent report related to

terrorist financing involves

Saudi nationals using the cover

of donations to mosques, or-

phanages and madrassahs. If

these reports are true, there is an

urgent need to criminalize ter-

rorist financing to complement

the anti-terrorism law.

In summary, the Philippines

remains committed to addressing

terrorism given its limitations in

security and law enforcement ca-

pabilities. It should continue to

seek bilateral and regional coop-

eration to develop its capabilities

and strengthen its counterterror-

ism measures. 

These measures include

amending the Human Security

Act to strengthen the prosecution

of terror suspects, strengthening

A M L C t o  i n v e s t i g a t e

suspect/terrorist financial

records, and criminalizing ter-

rorist financing as a stand-alone

offense. The Philippines needs to

strengthen these measures in

order to ensure a safe environ-

ment for its people, business,

trade and investment.

By Maita Milallos

Commanding Officer
Capt. Alberto Cruz
and Crew of BRP
Gregorio del Pilar —
Philippine’s newest
flagship 
Photography: Tim Llena
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T
he U.S. is repositioning and

rebalancing its foreign pol-

icy priorities. What you

will see over the course of the

next few years is the U.S. shift-

ing its resources and capabilities

more from the Middle East and

South Asia towards Asia and

East Asia as a whole. 

The majority of the history

of the 21st century will be writ-

ten in the Asia-Pacific region.

We recognize that the future is

here. We want a major chapter

devoted to an enduring and

strong American presence in the

Asia-Pacific region. 

If you look historically at

American major endeavors on

the battlefield, like after the First

World War, after the Second

World War, after the Korean

conflict, after Vietnam, there is a

tendency on the part of Ameri-

cans to come home and focus

more attention on domestic pur-

suits. We believe that because

America’s future is so inextrica-

bly connected with the Pacific

and with Asia, it is essential that

we remain engaged strongly. We

find that when we withdraw

from global politics on this sort

of order, very bad things tend to

happen. So we argue strongly

against isolationist voices that

suggest that the U.S. reposition

itself more towards domestic en-

deavors. 

The basis of how we seek to

proceed in the Asia-Pacific re-

gion is maintaining a strong se-

curity in political alliances. Our

relationships with Japan, Korea,

Thailand, the Philippines, Aus-

tralia, Singapore and the like are

central to an enduring American

century of purpose in the Asia-

Pacific region. But these al-

liances require constant

attention. In addition, it is of vital

importance for the U.S. and

China to work together in the

21st century. On virtually every

level, we have started to build a

stronger, deeper, more compre-

hensive and more positive rela-

tionship with China.

In addition to these political

and strategic ties, one of the

most important

things that Asia looks

for is that we continue

to play a role as an

open, optimistic and

engaged trade and

economic partner.

Events of the last

week or so under-

score our enduring

commitment in this re-

gard. President Obama

submitted three important trade

agreements to Congress last

week. We’re expected to create

a trade agreement which is the

most significant trade negotia-

tion that the U.S. has had for

decades. In addition, we are

looking for APEC to make con-

sequential efforts towards a

framework agreement between

all the key partners in the so-

called Trans Pacific Partnership.

This, we believe, is an extraordi-

narily important 21st century

trade agreement that has enor-

mous possibilities for the region

and the participants in this over-

all organization.

Almost every country looks

to the U.S. to continue to play a

strong and confident role on the

economic side. We rec-

ognize that there are

concerns about the

U.S., but if you look

at the last 25 or 30

years, there have

been a number of

times when ob-

servers have

counted us out or

down. After the

Vietnam War, there

was a belief that the

U.S. had lost and was withdraw-

ing from the region permanently.

At the end of the Cold War, there

was a belief that we had ex-

hausted ourselves and that we

would be unable to play a conse-

quential and deep role in the

Asia Pacific region.

More recently, there had

been conversations about

whether the U.S. had finally met

its match on the global scene and

that we would somehow with-

draw. I would simply say that the

U.S. has deep, enduring quali-

ties, including our ability to in-

novate and to modernize our

efficiencies. I believe we are

destined to play a strong critical,

primary role in the Asia Pacific

region for decades to come. And

I think that one of the reasons

that we are involved in the

global re-positioning is to send

this critical message.

We obviously want to sus-

tain what we think is one of the

most important contributions

that we bring to the Asia Pacific

region, and that is our security

presence. We have provided

peace and stability for the better

part of the last half century. In

the last 30, 40 or 50 years we’ve

seen remarkable progress eco-

nomically and politically that

have been underwritten by the

full presence of the U.S.

You’ll see over the course of

the next several months and

years efforts on the part of the

U.S. to diversify our capability

from a small number of bases in

Northeast Asia to a range and

myriad of different kinds of

arrangements throughout South-

east Asia and also with Australia,

as well.

(KURT M. CAMPBELL is the Assis-
tant Secretary of State for East Asian
and Pacific Affairs For Chulalongkorn
University in Thailand). 

By Kurt M. Campbell

U.S. Engagement in Asia
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Invest for the Future: Women Driving
Economic Growth
By Melanne Verveer

W
omen entrepreneurs repre-

sent a truly vital force for

driving economic growth

and progress. Women who are suc-

cessful in business are also empow-

ered to be leaders in their

communities and countries. Women

need to be represented at the policy-

making table if the needs of their

families, communities, and coun-

tries are to be fully addressed.

As your businesses grow, we

are confident you will speak out

against corruption when you see it.

As your businesses grow, we know

you will be voices for a climate

that fosters innovation and pros-

perity. As your businesses grow,

you will advocate with your lead-

ers for a system that promotes

greater opportunities for communi-

cation and trade. We know that as

leaders in business you will also

work to strengthen democratic in-

stitutions and civil society. And

working together, you will not only

benefit your businesses and grow

your countries’ economies, but also

grow and strengthen cross-border

relationships and opportunities.

If we build a network of

women leaders in business, there

will be no stopping you and no

stopping the progress that can

come to your part of the world. We

know that empowering women is

one of the most effective and posi-

tive forces for reshaping the globe.

It is a simple fact that no country

can get ahead if it leaves half its

people behind.

Today there are many con-

verging studies—from the World

Bank to the World Economic

Forum (WEF), from think tanks,

universities, and corporations—

that show that investing in women

is a high yield investment. The

World Economic Forum annually

produces a gender gap report. You

might ask—why does a forum

comprised of top leaders in busi-

ness and other fields focus on the

gender gap in countries?

The WEF report compares

equality between men and women

in a given country on four key

measurements: educational attain-

ment, health and survivability, eco-

nomic opportunity, and political

empowerment. In those countries

where the gap is closer to being

closed, those countries experience

greater productivity and economic

competitiveness. Gender equality

is key to a country’s progress be-

cause it yields higher growth out-

comes and lower poverty. As the

World Bank put it: gender equality

is smart economics.

Women entrepreneurs offer

people everywhere so much prom-

ise. Data shows that small and

medium-sized enterprises (SME’s)

drive economic growth and create

jobs. This is true in the U.S. and

around the world. And, women-

owned enterprises often have a bet-

ter growth rate and a better loan

payback rate.

The work of businesswomen

introduces new products to new

marketplaces and also employs dis-

advantaged women in their home-

towns which combats high

unemployment. They are true entre-

preneurs and pillars of their com-

munities. To achieve the economic

expansion we all seek, we need to

unlock a vital source of growth that

can power our economies in the

decades to come. And that vital

source of growth is women.

But as many of you know, and

as these women would also readily

acknowledge, women’s success is

often hindered by barriers that

often undermine their ability to

start or to expand their business.

Barriers like lack of access to mar-

kets, to training, mentors, and tech-

nology. Women often confront

corruption, discriminatory laws

and regulations or practices in

some places like lack of property

rights. And, of course, it’s also dif-

ficult to balance the responsibilities

of family and work.

Access to finance repeatedly

comes up as the major challenge to

women for business growth. This

significant gender gap to finance is

painfully acute as it affects what

we might call “the missing middle”

of the small and growing enterprise

sector, which is mostly women-run

and has the best growth and jobs

creation potential. That’s why the

U.S. government is working to

help American women overcome

obstacles to greater economic par-

ticipation. We are hoping that

through this conference and the

follow-on activities, you will be

better positioned as entrepreneurs.

Women’s economic participa-

tion is critical to emerging markets

and many of you represent those

emerging markets. The vitality of

your markets will depend to a large

degree on successful business-

women like yourselves. Women’s

work also provides a multiplier ef-

fect because women invest upwards

of 90 percent of their income in

their families and communities on

health, education, and other invest-

ments for the betterment of society.

A few weeks ago, Secretary

Clinton laid out a compelling, evi-

dence-based case for women and

economic growth. If we want to

grow our economies and grow pro-

ductivity, women need to take their

rightful place in the economics of

our countries.

Each of you is helping to chart

a path to a better tomorrow for

yourselves and your families, your

communities, and your countries.

And in so doing you are also role

models for young women who

want to start their own business or

move ahead in their careers. As

part of Invest for the Future, we

hope you will also share your wis-

dom and experiences with others,

particularly young women in your

own countries. We hope that you

will truly pay this experience for-

ward to benefit others.

I hope you have a productive

and rewarding experience over

course of this conference, and in

the months to come as we work to-

gether to Invest for the Future.

When women progress, everyone

benefits—men and women, boys

and girls. Thank you for all you

will do and for your commitment,

intelligence, perseverance, and

hard work—your entrepreneurship.

We have every confidence you will

realize your dreams for a better to-

morrow.

MS. VERVEER is the Ambassador-at-
Large for Global Women’s Issues, U.S.
State Department. She delivered her
remarks at a women’s entrepreneurial
conference in Zagreb, Republic of
Croatia, on November 2, 2011.
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T
he APEC 2011 CEO Sum-

mit was held November

10-12 in conjunction with

APEC USA 2011 Leaders

Week.  

The two-day CEO Sum-

mit,—themed “The Future: Re-

defined”—focused on

advancing trade and economic

policy and partnerships for the

future of the APEC region over

a variety of special sessions that

join 1,500 high-profile partici-

pants including government

leaders, private sector Chair-

men and CEOs and other influ-

ential leaders from the

Asia-Pacific region. 

The unprecedented gather-

ing of public and private sector

leadership from the fastest-

growing region of the world was

referred to as the “Board meet-

ing of the Asia-Pacific region.” 

The Summit also featured

dynamic interactions with

APEC Leaders including Presi-

dent Barack Obama of the U.S.,

President Benigno S. Aquino III

of the Philippines, President Hu

Jintao of China, President

Dmitry Medvedev of Russia,

President Susilo Bambang Yud-

hoyono of Indonesia, Prime

Minister Julia Gillard of Aus-

tralia, Prime Minister Lee Hsien

Loong of Singapore and Presi-

dent Felipe Calderón of Mex-

ico, among others. 

Key sessions and speakers

included:

• Opening Session: “The Fu-

ture. Redefined.” Prime

Minister Lee Hsien Loong

of Singapore, Eli Lilly

Chairman, President & CEO

John C. Lechleiter, and PwC

CEO Dennis Nally dis-

cussed how their companies

and other policymakers are

transforming their expecta-

tions of the future as Asia-

Pacific changes. 

• Globalization: Revisited.

Pankaj Ghemawat, author of

World 3.0, Caterpillar CEO

Doug Oberhelman and Zhu

Min, IMF deputy managing

director, discussed the future

of the global trading system

and the pursuit of a truly

global solution. Regional in-

stitutions and agreements—

such as the proposed Trans

Pacific Partnership (TPP)—

were evaluated to see how

they are helping to further

global trade, development

and economic architecture. 

• Seeking Stability in an Un-

stable World. Amidst con-

tinued global financial

instability, Hong Kong Spe-

cial Administrative Region

(KSAR) Chief Executive

Donald Tsang; Professor

Fan Gang of the National

Economic Research Insti-

tute of China and IDB Pres-

ident Luis Alberto Moreno

evaluated the key sources of

instability and debated how

economies and investors can

overcome them and achieve

stability in an unsettled en-

vironment.

• Redefining Health: An

Economic Asset and Com-

petitive Advantage. With

aging populations and

changes in diet and exercise

that have increased chronic

diseases in APEC

economies, Johnson &

Johnson CEO William Wel-

don joined CEO of Takeda

Pharmaceuticals Yasuchika

Hasegawa and Cleveland

Clinic CEO Dr. Toby Cos-

grove in discussing how

health can be redefined as a

source of sustainable eco-

nomic growth and competi-

tive advantage.

• 2020 Vision: The Future.

Redefined. Microsoft Chief

Research & Strategy Officer

Craig Mundie, World Bank

Managing Director Sri

Mulyani and Macrowiki-

nomics author Don Tapscott

discussed what areas are

most likely to define the fu-

ture for the region, and how

business and government

can cooperate to create a

21st century trade environ-

ment.

• Commodity Security for

Economic Growth. Philip-

pine President Benigno

Aquino, Richard Adkerson,

Pres. & CEO of Freeport

McMoRan Copper & Gold

Inc.; Frank Ning Gaoning,

Chairman of COFCO Cor-

poration; and Jing Ulrich,

Managing Director and

Chairman of Global Mar-

kets in China, J.P. Morgan;

discussed continued growth

in the Asia Pacific region as

well as the demand and

competition for energy,

food, strategic commodities

and whatever else is needed

to secure supply, manage

volatility and ensure good

governance.

• Building An Innovation

Ecosystem. Deputy Prime

Minister Bill English, Min-

ister of Finance, New

Zealand; John Chen, Chair-

man and CEO, Sybase, Inc.;

Tom Jenkins, Chairman,

Open Text Corp.; and Pat

Dawson, President of Asia

Pacific, The Dow Chemical

Company explored the best

practices for creating a net-

work of innovation and

what advantages and barri-

ers exist in Asia and the Pa-

cific

• Game-Changing Tech-

nologies Redefining the

Region. President Sebastian

Pinera, Chile; Chad Mirkin,

Director, International Insti-

tute for Nanotechnology

from Northwestern Univer-

sity discussed how changing

technologies in biotechnol-

ogy, nanotechnology and in-

formation technology are

likely to transform the re-

gion's business and markets

in Asia and the Pacific.

• The 21st Century Work-

force. Re-envisioned.

Prime Minister Julia

Gillard, Australia; Deb Hen-

retta, Group President and

Global Specialty Channel,

Procter & Gamble Asia; and

Chair ABAC Sri Mulyani

Indrawati, Managing Direc-

tor, The World Bank, dis-

cussed how sound economic

policies can ensure a

healthy, motivated and well-

educated workforce for 21st

Century prosperity and how

the region can most effec-

tively develop and utilize its

talent pools.

• Investment Frontiers:

Where Is The Smart

Money Going? Deputy

Prime Minister Bill English,

Minister of Finance; New

Zealand?Kirill Dmitriev,

CEO, Russian Direct Invest-

ment Fund; Anthony

Nightingale, Managing Di-

rector, Jardine Matheson;

and Jerry Webman, Chief

Economist, Oppenheimer

Funds discussed what the

changing shape of Asia

means for investment in the

Asia Pacific region, the bar-

riers to stable investment

flow and which criteria mat-

ters most for leading in-

vestors.

Real-time updates on the APEC 2011
CEO Summit are also available at:
www.APEC2011ceosummit.com, on
Facebook, and via @APEC2011USA
on Twitter.

CEO Summit Establishes Clear Picture
for APEC’s Future
By HFC Staff

Microsoft Corporation’s Chief Re-
search & Strategy Officer Craig
Mundie Photo source: http://theapecceosummit.com
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